Stals of Utah Mail - Carrying Charge Review updates

Carrying Charge Review updates

Lively, Bob <Baob.Lively@pacificorp.com> Wed, Qct 21, 2015 at 9:27 AM
To: "Melanie Reif (mreif@utah.gov)" <mreif@utah.gov>, "riwilson@utah.gov" <riwilson@utah.gov>, "Higgins, Kevin
(Noble Americas)" <khiggins@energystrat.com>, "Dodge, Gary (UIEC)" <gdodge@hjdlaw.com>, "Powell, Dr. Artie
(UT DPUY" <wpowell@utah.gov>, "chpeterson@utah.gov” <chpeterson@utah.gov>, "rolsen@utah.gov”
<rolsen@utah.gov>, "gmangelson@utah.gov" <gmangelson@utah.gov>, "Brenda Salter <bsalter@utah.gov>
(bsalter@utah.gov)" <bsalter@utah.gov>, Danny Martinez <dannymartinez@utah.gov>,
"mgupta@utahcleanenergy.org" <mgupta@utahcleanenergy.org>, “jsharvey@utah.gov" <jsharvey@utah.gov>

Cc: "Spackman, Tenell" <Terrell.Spackman@pacificorp.com>, "Steward, Joelle" <Joelle.Steward@pacificorp.com>,
"McDougal, Steven" <Steven.McDougal@pacificorp.com>

All -

Attached see an update of the carrying charge matrix we discussed in our September 29, 2015 technical
conference, and the calculation of the current AFUDC rate.

Thanks
Bob

Robert Lively
Manager, Utah Regulatory Affairs

(801) 220-4052 Direct Dial
(801) 349-0291 Mabile

Proudly serving our customers for 100 yeoars,

THIS COMMUNICATION MAY CONTAIN CONFIDENTIAL INFORMATION AND MAY BE SUBJECT TO
ATTORNEY-CLIENT PRIVILEGE, THE ATTORNEY WORK PRODUCT DOCTRINE, THE JOINT DEFENSE
PRIVILEGE, AND/OR OTHER PRIVILEGES. If you are hot the intended recipient(s), or the employee or agent
responsible for delivery of this message to the intended recipient(s), you are hereby notified that any
dissemination, distribution or copying of this e-mail message is strictly prohibited. If you have received this
message in error, please immediately notify the sender and delete this e-mail message from your computer.

https:/mail.google.com/mail fw0f2ui=28ik=36f3205(6cBqview=ptéq=lively&qs= true&search=query&msg=1508b033e5401254&siml=15080033e5401254 12
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2 attachments

AFUDC '"14 Dec 14 actuals w. Calculation,xisx
480K

Carrying Charges 10 19 2015.xIsx
13K

https:#imall.google.comim ailfwrui=28&ik=36{3205/6c8view=ptaq=lively&qs=truelsearch=query8msg= 15080033e5401254&simi=15080033e5401254
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PACIFICORP ELECTRIC CPERATIONS
CALCULATION OF AFUDC RATE - 2014

LONG TERM DEBT
PREFERRED STOCK
COMMON EQUITY EXCLUDING ACCI

DAILY AVERAGE SHORT TERM DEBT

13 MONTH AVERAGE CWIP

GROSS UNCOMPOUNDED RATE
PERCENTAGE SPLIT

S Average short-term debt

s Short-Term debi interest rate
D Long-Term debt

d Long-Term debt interest rate
P Preferred Stock

p Preferred Stock cost rate

C Common equity

¢ Common equity cost rate

W Average CWIP

12 Months Actual

6,842,300,000.00
2,397,600.00
7,823,489,497.03

10,205,384.78
1,075,158,190.86

BORROWED
RATE

2.58161772%

33.27757349%

10,205,384.78
15.4979%
6,842,300,000,00
5.2690%
2,397,600.00
6.7530%
7,823,489,497.03
9.7958%
1,075,158,191

5.269%
6.753%
9.796%

15.4979%

EQUITY
RATE

5.17621270%

66.72242651%

TOTAL

7.75783042%

140.00000000%

Al = Gross allowance for borrowed funds used during construction rate = s(8/W) + d(D/(D + P + C{1-8/W)

Ae = Allowance for other funds used during construction rate = [1-S/Wi[p(P/(D+P+C))+c(C/(D+P+()))
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